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I am pleased to present the 2014 Annual Report of the Union of Arab Securities 
Authorities (UASA), which contains a review of the most important developments 
experienced by the Arab and international capital markets and a review of UASA’s 
key accomplishments.   Important developments and events took place in 2014 
and have reflected on the performance of Arab capital markets.  The last quarter 

of 2014 saw a significant decline in the international oil prices adding new challenges to the 
capital markets and Arab regulatory authorities, especially that such decline has reflected on the 
performance of many Arab capital markets.
 
Over the last few years, the Arab Securities Authorities achieved great accomplishments in 
oversight, legislation, and regulation. However, the developments and changes seen in the 
international financial markets forced the Arab regulatory authorities to exert further efforts to 
set the appropriate frameworks and mechanisms to boost their oversight capabilities, in order 
to ensure the stability of the Arab financial markets since the performance of such markets is 
influenced by the legislative, institutional, and regulatory factors.  In this context, embarking 
on setting the appropriate legislations and mechanisms to develop the rules of transparency, 
disclosure, governance, education and awareness and setting the necessary institutional 
frameworks thereof have become an important step to ensure that all regulated entities comply 
with the rules and requirements of disclosure and transparency , which makes it easier for the 
investors to make investment decisions, as well as to contribute to eradicating financial illiteracy 
and provide fair, efficient, and transparent markets.
The Arab Securities Authorities continued their achievements in the areas of development, 
modernization, training and development of financial regulations especially in oversight, disclosure 
and enforcement areas, as well as updating the regulations and legislations that govern their 
operations in compatibility with the best international practices and standards.

The UASA saw important milestones and a fresh start in different areas in 2014.  At the international 
level, the UASA improved its position in the IOSCO where it participated in its specialized regional 
committees, including the Presidents Committee, Africa and Middle-East Regional Committee 
(AMERC), and the Growth and Emerging Markets Committee (GEMC).  Further, during 2014, the 
UASA had close cooperation with several Arab, regional, and international institutions, including 
the Organization for Economic Co-operation and Development (OECD).  The UASA signed a 
Memorandum of Understanding with the Arab Monetary Fund aiming at coordinating efforts 
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to enhance mutual cooperation in order to reinforce and boost the Arab financial markets, 
especially with regard to the provision of long-term finance to serve economic development in 
the Arab countries.
  
The year 2014 was filled with many activities and events at all levels.  The UASA completed many 
studies, surveys, and reports that covered many issues of interest to the securities authorities.  
The UASA organized many training programs, workshops, and seminars.  Such activates 
were culminated with the UASA holding its First Arab Capital Market Conference  by the end 
of November with wide participation and high-level delegations from local, regional, and 
international institutions, in addition to active participation by the Arab Securities Authorities and 
Exchanges. The Conference received massive international attention and positive reactions that 
will boost the journey of the UASA enabling it to perform its role.  As part of its efforts to expand 
its membership base, the UASA agreed to include Beirut Stock Exchange and Kuwait Clearing 
Company as active members and the Arab Monetary Fund as an observer.  The UASA further 
seeks to attract more members as it continues to communicate with the countries that did not 
join the UASA and the General Secretariat is pursuing this issue.

We hope that the UASA’s activity will continues in 2015 with the same momentum to achieve 
more goals and meet more aspirations of UASA members, and improve mutual cooperation and 
coordination amongst the members for the benefit of Arab capital markets.  

On this occasion, I am pleased to extend thanks and gratitude to the UASA members for the 
confidence they vested in me and for the cooperation and support they have demonstrated 
to the UASA and UASA General Secretariat during my chairmanship term, which started early 
May 2014.  I also take this opportunity to wish the new UASA’s Chairman success, 
praying to Allah Almighty to grant them success and bless our Arab countries with 
ongoing progress and boom.

Hassan Boulaqnadel
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The UASA General Secretariat continued its work under the plan approved by the 
UASA’s Board, especially in completing the self-capabilities of the UASA General 
Secretariat, the electronic infrastructure and its administrative and technical 
departments.  The General Secretariat embarked on developing the infrastructure 
to improve communication among the General Secretariat, UASA members and 

the world.  Within this context, the development of the website was completed to launch its 
new updated version after making major amendments to the website including the provision of 
additional information and presentation of such information in a manner that allows interested 
parties easy access. 

With regard to the completion of the action plan’s tasks as approved by the UASA’s Board, 
many surveys, studies and reports were conducted in 2014 focusing on work priorities and training 
needs and capabilities.  The results of such surveys were analyzed and necessary actions were 
taken; and then, the necessary recommendations were submitted to the UASA’s Board to 
take action.  The UASA General Secretariat completed a report on the adoption of the IOSCO 
principles related to financial markets infrastructure (PFMI) and the oversight role expected from 
the regulatory authorities in this area.  The UASA General Secretariat completed a study on the 
transparency at the Arab capital markets based on a survey conducted by the UASA General 
Secretariat in this regard.  Through this study, many recommendations were made on means 
to improve transparency in the Arab capital markets, especially in the areas of governance, 
disclosure and oversight over financial markets, including control over insider trading. 

At the level of training and knowledge exchange, and with the availability of results of the survey 
conducted by the UASA General Secretariat, training programs were defined to reflect the training 
needs.  Such programs can be implemented at the Arab authorities, which demonstrated the 
desire and capacity to implement them.  In 2014, a training program was held in collaboration 
with the Saudi Capital Market Authority on the regulatory procedures and collective investment 
instruments.  On the other hand, a training program on technical analysis was held in collaboration 
with the Omani Capital Market Authority. Furthermore, a seminar was held in collaboration with 
the Central Bank of Mauritania, several Arab regulatory authorities which are members in the UASA 
and Arab Monetary Fund on the role of financial markets in developing the national economy.
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Internationally, the UASA membership in the IOSCO and participation in its committees opened 
new prospects for international cooperation as it reflects positively on the UASA and enhances 
its position at the international level. Communications with the OECD enabled cooperation with 
the OECD in a series of projects related to its operations, especially in the areas of promoting 
transparency and governance.  A handbook was released in Arabic and English during the year 
on the trades of related parties in the MENA region based on the results of the study and survey 
conducted by the UASA General Secretariat.

In assertion to the role of the UASA as one of the active Arab institutions working to boost 
cooperation among its members to set a clear international, regional, and Arab course of action 
for the UASA, the First Arab Capital Market Conference was organized with full support of UASA 
members to establish the vital role of the UASA being an Arab institution working within the 
framework of international institutions to achieve the goals, principles, standards and initiatives 
aiming at ensuring fair, efficient, and transparent markets that contribute to achieving the goals 
of financial markets in providing long-term finance, which will benefit the Arab economies. 

A remarkable activity was seen in 2014 at various levels.  The support provided to the UASA 
General Secretariat from the UASA members had a great impact on helping it  to perform its role 
and deliver the assigned tasks under the action plan approved by the UASA’s Board.  Potentials 
of mutual cooperation and coordination among the UASA members are huge and broad and 
the UASA’s role is vital and important in enhancing such cooperation by finding specific work 
mechanisms that facilitate the completion of tasks assigned under the UASA’s regulations.

Finally, I would like to thank the UASA chairmanship of the eighth session for its directions and 
endeavor to develop the UASA.  I would like also to thank the UASA members 
for their continuous cooperation and support to the UASA General Secretariat.  I 
extend special thanks to the Securities and Commodities Authority of the UAE, the 
headquarters country, for their generous support to the UASA and UASA General 
Secretariat.

Jalil Tarif
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The global markets indicators kept on maintaining gains achieved during the past two years 
in spite of the instability witnessed during 2014. The figures issued by the World Federation of 
Exchanges (WFE) indicate that the global financial markets have maintained the same level of 
2013 market capitalization of (64.2) trillion dollars by the end of November 2014. The US markets 
accounted for about 48% of the total global market capitalization, followed by Asian markets 
and the Pacific by (32 %), the European, African and Middle East markets by (20%).

Graph no. (1)
World Market Capitalization distributed 
geographically

Trading Values at the end of November 2014 reached (54.8) trillion dollars compared to (54.7) 
trillion dollars in 2013, an increase of (0.1%). The US markets represent (50%) of the value traded, 
followed by the Asian and Pacific markets (36%) and European markets and the Middle East 
(14%).

Graph no. (2)
World Market Value Traded
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As for the Arab Stock Exchanges, the market capitalization of these markets reached 1.2 trillion 
dollars at the end of 2014, compared to 1.1 trillion dollars at the end of 2013, an increase of 
(11%). The Saudi market (TADAWUL) accounted about (40%) of the total market capitalization. 
The composite share price index of the Arab financial markets listed companies as indicated 
by the Arab Monetary Fund has declined to (265.78) points at the end of 2014 compared with 
(310.77) points at the end of 2013, a decrease of (14.5%).

Graph no. (3)
Market Capitalization in Arab Capital 
Markets in 2014

The value traded in Arab Financial Markets increased in 2014 to reach about (800) billion dollars 
compared to (483) billion dollars in 213, an increase by (66%). This rise is due primarily to the 
high trading values in the Saudi stock market (Tadawul), which rose during 2014 by 52% and 
accounted for about 70% of the total value traded of the Arab financial markets combined. The 
value traded in other Arab financial markets also increased during 2014, especially for Qatari, 
Egyptian and the UAE markets, while trading value declined in Jordan, Morocco and Tunisia.

Graph no. (4)
Value Traded of Arab Capital Markets

Graph no. (5)
Composite price index of 
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Table no. (1)
World Market Capitalization and Value Traded distributed geographically

*End of November 2014
Source: World Federation on Exchanges (WFE)

Table no. (2) 
World Market Capitalization

*End of November 2014
Source: World Federation on Exchanges (WFE)

% change2014*2013Exchange

8.3%19,44317,950NYSE Euronext (US)

16.7%7,0966,085NASDAQ OMX (US)

-2.7%4,4194,543Japan Exchange Group

-3.3%3,4643,584NYSE Euronext (Europe)

6.0%3,2873,101Hong Kong Exchanges

31.2%3,2752,497Shanghai SE

0.8%2,1302,114TMX Group

-7.1%1,7981,936Deutsche Börse

6.0%1,6341,541SIX Swiss Exchange

Market Capitalization Value Traded

2013 2014* % change 2013 2014* % change

Americas 28,297 30,677 8.4% 25,722 27,546 7.1%

Asia-Pacific 18,415 20,670 12.2% 19,887 19,741 -0.7%
Europe, Africa, Middle 

East 17,483 12,893 -26.3% 9,091 7,468 -17.9%

Total WFE 64,195 64,240 0.1% 54,700 54,755 0.1%
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The Arab Securities Authorities, members of the Union, have made considerable progress in 
2014, as part of endeavors to enhance Arab financial markets.  This was achieved by keeping 
pace with developments and complying with the international standards in areas related to 
the regulation and oversight of trading in securities by improving the legislative frameworks to 
achieve fairness and transparency.  Additionally, training courses were organized to improve the 
level of knowledge and skills of the sector's employees, as well as developing mutual cooperation 
with numerous regional and international organizations.  The Union members activities covered 
the markets regulations and over sight, training, international cooperation, and enforcement 
actions.
The most important activities of the UASA members are:

I. Market Regulations:

In an effort to instill transparency and comply with the international standards and practices, the 
Jordan Securities Commission’s (JSC) issued instructions concerning the Islamic Sukuk financing in 
Jordan that was launched after the completion of the required regulations and instructions. The 
JSC board of commissioners decided to cancel all subsequent decisions relevant to extending the 
period of time to rectify the status of increasing the minimum limit of capitals of licensed Financial 
Services Companies and circulated the decision in writing to Financial Brokerage Companies. 
The JSC also suspended enforcing the Instructions of Dealing in Cash for the year 2014.

The Securities and Commodities Authority of UAE (SCA) issued the covered warrants system as a 
new investment tool in UAE and decided to compel listed companies to set up Investor Relations 
Department, and issued a regulation for Covered Warrants that provides a new investment tool 
for market investors and adding greater in-depth to the country’s financial markets. The SCA 
board approved two new regulations for Sukuk and Corporate Bonds. The board also emended 
two other regulations to update them to match with latest developments in the financial 
markets and to the best international practices on the advanced markets of the world, SCA also 
approved the amendments for Margin Trading regulations by amending the definition of (cash 
trading account), which allows the brokerage firm to implement the purchase order without 
cash balance. The purchase order has to be paid before the settlement of the purchase value  
in order to facilitate dealing in the markets and the payment has to be done within the two days 
of the settlement. Another amendments was done by SCA on regulations for trading, clearance, 
settlements, ownership transfer and securities custody, and they held a meeting to approve the 
new draft regulation for brokers which was prepared in coordination with the UAE markets and 
all other stakeholders and concerned bodies in the securities industry. The SCA board approved 
as well the Allocation Account System, with a view to energize the markets, diversify trades taking 
place therein and increase liquidity. 

In the same context, the Tunisian CMF issued new regulations concerning licensing and 
authorization procedures for investment companies, information to be disclosed, rules of preserving 
investor’s funds and investment companies’ protection. In addition to considering the Finance 
Minister’s decision about supporting the international anti-terrorism efforts and preventing money 
laundering, where the National Constitutive Assembly approved the amendment of the Finance 
Law. The most important amendments are the lifting of banking secrecy for many institutions, 
including intermediaries and brokers towards the tax administration, in addition to the extension 
of the tax exemption for listed companies for 4 years. 

UASA’s Members Activities
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The Capital Market Authority of KSA published the draft rules for qualified foreign financial 
institutions investment in listed shares. The  Saudi CMA issued also decisions regarding companies 
requesting their capital increase through priority shares. In order to be eligible, companies have 
to announce the recommendation of the board of directors to increase the company’s capital, 
to appoint a licensed financial advisor to be the main point of contact with Authority and a 
licensed coverage undertaker.

In Iraq, the board of the Iraqi Securities Commission (ISC) amended the instructions related to 
suspending and delisting companies’ shares in the Stock Exchange by adding a new article 
concerning the re-trading of companies’ shares after cessation for more than six months at 
a floating price in its first trading session. The average price for the session will be considered 
as indicative price for the following sessions, the ISC board also approved the CBI’s proposal 
concerning listing the shares of public shareholding companies which their shareholders are 
less than (100) shareholders at ISX. The ISC published on its website a draft of the amendments 
to the regulations of securities trading and investors. In addition to the instructions of the listed 
shareholding companies regarding the conditions and requirements of listing, disclosure, shares 
suspension, re-trading and delisting. In addition to the regulations of brokerage firms related to 
disclosure of financial data and mechanism of accounts separation. 

In Oman, The Capital Market Authority started exploring the opinions of public joint stock 
companies, auditors and legal advisors on the draft amendments to the Code of Corporate 
Governance, it also includes revisions of the provisions relating to directors and terms and 
conditions for independent director as well as code of conduct for directors. The Capital Market 
Authority of Oman has undertaken a detailed assessment of various approaches used by Capital 
Markets and Exchanges in the area of SMEs, where this has included an assessment of the relative 
impact and benefits of these approaches on the overall development of SMEs, returns to investors 
and market participants, and benefits to clients and suppliers of SMEs.

In Palestine, the Capital Market Authority issued a code of conduct for its employees and 
Board of Directors’ members. This code was developed in collaboration with the Coalition for 
Accountability and Integrity (AMAN) and comes as part of the authority strategy to achieve 
the highest standards in corporate governance and to enhance integrity, accountability and 
transparency.

On the other hand, the Qatar Financial Markets Authority (QFMA) issued five new legislations in 
order to strengthen the regulatory and supervisory role of the QFMA on the Qatari capital market; 
these legislations include the Capital Adequacy Standards for Financial Services Companies, 
and the Rules of Licensing and Regulating Depositary. In addition to the Acquisition and Merger 
Rules, an amendment of some articles in Corporate Governance Code in the Main market, 
and the issuance of the Corporate Governance Code in Venture Market. In addition to new 
legislations concerning Margin Trading Rules,  Rules of External Auditors and Financial Evaluators 
for Listed Entities & Entities Subject to the Authority’s Jurisdiction, and decisions related to the daily 
disclosure of major shareholders who own, directly, or with minor children or subsidiaries, 5% or 
more of the listed company’s capital.
 
The Capital Markets Authority of Kuwait (CMA) issued instructions concerning the rules and 
procedures of optional acquisitions implementation. CMA amended also the fee schedule by 
adding a new item to the fees’ list entitled “ IPO prospectus approval request for the issuance 
of any securities “. The estimated fee for this service is 1,000 Kuwaiti Dinars to be paid once 
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submitting the application. The board of capital markets authority of Kuwait issued a decision 
concerning the appointment of an auditor for the investment fund if the members of the Fund 
Board were absent, the appointment of the auditor would be done by the Fund manager after 
the approval of the shareholders association, in addition to the approval of Board of Directors on 
this appointment, immediately after forming the board by the shareholders. They also issued new 
instructions on the disclosure of material information and required issuers to undertake various 
duties in the event of unusual trading of securities. The CMA’s board of Kuwait decided to amend 
the decision related to the fee schedule, by adding a new item to the fees’ list concerning the 
implementation of acquisitions or mergers. The fee is 20,000 KD, 10,000 dinars payable upon the 
submission of a draft merger contract to the Authority and the remaining amount is payable 
after the issuance of the closure decision. The CMA also issued instructions about the procedures 
of mergers implementation, these instructions covered in detail the merger contract, methods 
of integration, announcement mechanism and applicable costs to implement the merger for 
companies licensed by the CMA. The CMA has reconciled some investment firms registered in 
the Central Bank of Kuwait and issued licenses for three companies. 

In Lebanon, the Capital Markets Authority issued new instructions and amended some decrees in 
order to regulate the financial markets, where they adopted the operations on financial derivatives 
system and a new law related to financial instruments and products. In addition to decisions 
related to assets securitization, collective investment and Islamic collective investment, and 
accounts structures. Moreover, the CMA issued a decision to amend the Corporate Governance 
Code and launched the first set of Market regulations.

The Egyptian Financial Supervisory Authority (EFSA) board of directors approved the rules 
governing ETF and market makers in addition to issuing decisions related to margin trading. EFSA 
also approved the new version of listing and delisting   rules at  the Stock Exchange , the rules 
regulating the practice of  insurance brokerage and the drafts  law that amends  the Capital 
Market Law regarding  cancelling  bearer shares. And amended the demerging companies 
rules in the mean of splitting up the company’s assets or activities and all related obligations and 
rights of ownership into two or more separated companies. EFSA issued a decision to establish 
and organize the work of the Investor Protection Fund, in order to develop the Fund, increase the 
stated coverage for clients in the market and to achieve more effective governance. EFSA also 
approved the draft addendum of an article to the executive regulations of the capital market law, 
the article regulates the convertible bonds into equity and stipulates the extraordinary general 
assembly prerogatives to approve the method of the conversion rate calculation, or conversion 
factor from bonds to stocks, and approved also the licensing conditions for microfinance 
companies. The EFSA’s Board of Directors also approved licensing conditions for companies 
microfinance companies, these companies should be joint stock companies, the majority of their 
shares owned by legal persons and their activities are limited to microfinance, in addition to that, 
the required capital should not be less then fifteen million pounds and the paid-up capital about 
50% of the minimum referred to.

While in Morocco, A new legal frame has officially entered into effect this year, to regulate 
securities lending on the Moroccan capital market for the first time. The law set up a legal 
framework to regulate and secure this type of transaction, determines the entities authorized to 
conduct securities lending operations and rules to secure such operations. The law which was 
approved by parliament seeks to improve liquidity in the market and favor the implementation 
of a future derivatives market. The project is expected to set the foundations for a more efficient 
market and will offer more trading possibilities in the investors. The securities’ lending tool is 
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also a prerequisite for the establishment of the derivatives market.  In addition, a number of 
implementing legislation has been made to complete the securities lending law. The convention 
framework and the standard model of notification have been approved on March 2014. The 
Securities Commission has maintained its strong contribution to the draft bill to establish a legal 
framework for this investment vehicle, including its active participation in the work of professional 
consultation and meetings with the Ministry of Economy and Finance. The finance ministry is in the 
process of amending the Stock exchange Law. The amendment seeks to restructure the actual 
exchange into two main tiers whereby a 2nd main market will be created to allow small and 
medium firms to access market financing. Also the amendment will provides flexibility in future 
changes. The bill aims as well to give more attractively to the market and set the foundations 
for the project of Casablanca Finance City. CDVM presented a modification to the law on 
venture capital funds which was opened for consultation in 2011, with the aim to further regulate 
the activity, improve competitiveness and broaden the investment specter. The amendment 
approval is on progress. The proposed changes are expected to give a new boost to the activity 
which in turn will promote and assist SMEs in the market.  The bill will also allow a better protection 
of investors as well as diversification of the financial techniques used in the industry that are in 
accordance with the international practices. The amendments of the circular main purpose is to 
clarify the provisions relating to securities lending and adjust certain deadlines relating to reporting 
obligations incumbent to market participants. Further changes were also introduced in the 
circular relating to Third party asset management and its annexes. They focus on organizational 
resources of “funds management companies” and valuation of securities held by the fund. In 
order to better implement the Law and overcome some constraints facing market participants 
while managing funds on behalf of third parties, and in order to remove the difficulties related 
to respecting deadlines in submitting documents and information disclosure to the Securities 
Commission.

II. Market Oversight:

In order to ensure the full oversight of the financial markets and the implementation of disclosure 
and principles of governance, the UASA members issued a set of decisions and laws pertaining 
to many activities including governance rules. 

The Jordan Securities Commission (JSC) decided to avail from the centralized customer risk 
system and make it available to all brokerage firms, allowing broker to query the indebtedness of 
his clients with other brokers. 

The Securities and Commodities Authority (SCA) has issued the first license for practicing of 
Market-Making activity to the National Bank of Abu Dhabi (NBAD) following NBAD’s fulfillment of 
all regulatory requirements. The issuance of the first Market-Making license came at a time UAE 
equity markets are witnessing recovery and growth. Also, The SCA board of directors decided 
to make it compulsory on companies listed on UAE securities markets to have Investor Relations 
Department in their companies, and announced, in a press release published on its website, 
that, given its role in protecting investors; ensuring the stability of UAE’s financial markets; and 
constantly following up all financial market practices, it calls upon all investors to ensure doing 
business with authorized and qualified persons and bodies to protect their rights. And in response 
to the short-selling practices circulated in some news media reports, which have negatively 
affected the performance of the stock market index  SCA issued the a statement on short-selling 
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and another statement about some statements in newspapers and media about the existence 
of irregularities in the trades on margin.

In Tunisia, The Tunisian CMF launched a public shareholding offer using the book building process 
for the first time in the Tunisian financial market, they also launched a reminder for public companies 
and open-end investment companies to comply with their disclosure requirements (financial 
and non-financial disclosure) without exceeding the deadlines. The CMF launched a reminder to 
listed companies to comply with their disclosure requirements and disclose their interim financial 
statements as per the legislation into force and without exceeding the deadlines. 
In Algeria, the COSOB requested from licensed professionals and brokerage firms to provide a 
note to clients and investors that incorporates all useful information to invest in securities and 
financial products. 

In Saudi Arabia, The Capital Market Authority (CMA) published on its website a list of all investment 
funds that have been officially licensed to be established or to have their units publicly offered 
by Authorized Persons (financial institutions). The Capital Market Authority Board has recently 
approved the formation and establishment of several specialized committees within the Authority. 
The Board approved the rules and regulations governing those committees such as “CMA’s 
Internal Audit Committee Regulations” and “Rules of Specialized committees in CMA”. These 
rules and regulation of the approved committees aim to develop working policies within the 
Authority and enhance the internal procedures of the workflow in order to achieve the highest 
degree of professionalism in decision-making and getting the job done. The Saudi CMA Board 
issued also its resolution to suspend the trading of the shares of a listed company whose financial 
statement includes the Certified Public Accountant’s report containing a Disclaimer of Opinion 
or an Adverse Opinion. The suspension would take effect once the statements are published until 
the situation is fixed.  

The Syrian Commission on Financial Markets and Securities (SCFMS) issued a circular concerning 
the submission of the Initial Disclosures for the terminated year and a circular regarding the 
renewal of the authorized auditors licenses for 2015. 

In Iraq, the Iraqi Securities Commission issued the trading movement annual report presenting 
comprehensive information on value traded and market capitalization in the Arab Stock Markets 
in addition to a complete study about the ISX performance as trading volume, traded shares 
and number of transactions. The ISC Board issued a resolution concerning the approval of insider 
shares trading for companies located in flashpoints and exempt them from submitting the periodic 
data after disclosing the current status of the company to the Securities Commission and the 
Stock Exchange, the ISC also issued a circular to all listed companies in the Iraq Stock Exchange 
concerning the auditor’s report format. Companies should inform the auditor in writing and any 
auditor to be appointed later has to abide by the audit evidence. 

In Kuwait, the Capital Market Authority invited all authorized persons subject to its supervision and 
who meet the law “FATCA”, to start the registration in the web page of the US Internal Revenue 
department. The CMA of Kuwait announced for companies that exercised their right to purchase 
their own shares to submit a report at the end of each financial year containing  justifications 
for retaining those shares, the report has be submitted within ten working days of the end of the 
concerned financial year. The CMA of Kuwait issued a circular on the Ordinary General Assembly 
agenda concerning the appointment or re-appointment of the external auditor, in addition to 
licensing 10 investment funds, which reconciled their situations and its executive regulations and 
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the CMA decisions and instructions, the license will be for a period of three years starting from the 
date of registration in the Authority, these funds are exempt from the initial fees payment for that 
period, and have to pay their registration fees upon renewal of the license to any other period in 
accordance with the decisions of the CMA.

The Egyptian Financial Supervisory Authority (EFSA) decided that the precautionary measures are 
no longer needed, accordingly, the price limits for stocks will be set at 10% during the session, while 
small and mid-cap stocks on NILEX will be allowed price limits at 5% upwards and downwards, in 
addition to the pre-opening session will be carried out in accordance with applicable rules and 
will be allowed the above stated price limits. EFSA prepared the preliminary contract form and 
the statute of Mutual Fund Company pursuant to the provisions mentioned in the Capital Market 
Law and its Executive Regulations and according to the nature of the Fund Company, and sets 
the controls and procedures for obtaining EFSA’s approval for parties related to the Fund to 
deal in the associated funds’ certificate. In addition, EFSA in coordination with the Egyptian Tax 
Authority issued a publication on Mutual Fund Taxation amending some provisions of the Income 
Tax Law.

In Morocco, CDVM issued the statistics concerning the distribution of transactions by investor’s 
category during the first quarter of 2014 except the listing and public offering transactions, and 
the capital increases. The report contained comprehensive information and comparison of 
transactions in the stock exchange and its distribution. In addition to a range of statistics related to 
the investors categories in the main and second market. CDVM also published on its website the 
updated Capital Market Code «The CDVM Circular », which includes new provisions on securities 
lending as well as a number of modifications related to managing UCITS and information and 
documents disclosure deadlines.

III. Enforcement Actions:

The Arab Securities Authorities made significant progress in the area of disclosure, enforcement 
and application of governance principles in order to enhance transparency and social 
responsibility. The actions by the Authorities ranged from simply sending out alerts to the imposition 
financial penalties on the violating companies, or the suspension of trading in shares of the 
violating companies escalated to placing seizure over the shares of the violating companies. The 
penalty is dependable on the seriousness of the violations committed by listed companies, which 
ranges from failure to satisfy disclosure requirements or overriding the legal deadline to provide 
disclosures, to non-compliance with the standards of corporate governance and transparency. 
In some cases, they are violations of law provisions, abuses and misconducts or irregularities in 
the context of daily trading. 

The Jordan Securities Commission (JSC) stressed in a circular issued to Financial Brokerage 
Companies to comply with the Instructions to Segregate Financial Broker’s Moneys from his 
Client’s Moneys. The JSC Board adopted also the procedures concerning listed companies with 
accumulated losses of 50% or more of its capital in order to protect investors by forcing these 
companies to strengthen and intensify the disclosure of their financial situation and plans to 
confront the losses, to alert investors to the proportion of their losses, and to ensure the knowledge 
of all shareholders in advance of the securities information, in addition to the organization and 
unification of the taken actions by the JSC and the stock exchange regarding these companies’ 
shares.
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The Securities and Commodities Authority of UAE (SCA) said it has not issued any overdraft facility 
rules and that trading on margin is a permitted and regulated activity .As the SCA had noticed 
that some broker companies were extending overdraft to clients in their cash accounts, allowing 
them trading facilities which were many multiples of their available funds, thereby extending an 
illegal overdraft and increasing the risk to the markets, this has been considered a violation and 
broker companies have been advised accordingly.

In Tunisia, the CMF decided to suspend trading of shares of a listed company at the BVMT for one 
day due to the lack of information regarding the holding of a general assembly meeting.

The Saudi Capital Market Authority CMA announced a final decision by The Appeal Committee 
for the Resolution of Securities Conflicts (ACRSC) regarding the lawsuit filed by the Capital Market 
Authority (CMA) against one of the investors trading in the Saudi Stock Exchange. 

While in Iraq, the Iraqi Securities Commission has decided to suspend trading of some listed 
companies shares due to the non-submission of these companies of their Financial Statements 
in the first quarter of 2014 and familiarized with the minutes of the disclosure department of non-
submission of some companies their financial statement in the first quarter in 2014, and in view 
of what are these areas are passing through where these companies are located in. Wherefore, 
Iraqi Securities Commission has decided to exempt them from the fine and request them to 
disclose their current financial situation during a period of 25 days from the date of notifying 
them by this decision. In Kuwait, the Capital Markets Authority announced the issuance of the 
Disciplinary Board decision concerning the violation against a number of traders, brokers and 
brokerage firms. Some of the Violators were suspended from trading directly or indirectly, for 
their own account or on behalf of others for a period of six months. The transactions related to 
the violation were cancelled for some others, and the other violators were suspended from the 
brokerage business for three months. 

The Egyptian Financial Supervisory Authority (EFSA) issued a decision regarding delisting auditors 
from EFSA’s registry, as the Quality control unit find out that the said auditors violated the Egyptian 
Auditing Standards and there were deficiencies in their work while auditing the accounts of some 
companies. 

IV. Education and Awareness:

The Arab Securities Authorities exerted extensive efforts to improve the level of education and 
knowledge and improve the capacities and expertise in the Arab Capital Markets. In this regard, 
the Jordan Securities Commission “JSC” held a training and qualification program of compliance 
officers and organized in cooperation with Ernst and Young a workshop for financial services 
companies, custodians and mutual funds; on compliance with the “FATCA”, in addition to a 
workshop for financial services companies to introduce electronic licensing system. The JSC held 
also a specialized training course on Islamic financing instruments addressed to managers in 
banks and financial services companies. 
In UAE, Securities and Commodities authority held a workshop for companies’ boards and 
executive departments entitled “The Role of companies’ boards in the framework of governance 
and disclosure”. The workshop discussed the concept and principles of corporate governance, 
required experiences and skills for the Board of Directors, members’ independence, and the 
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board effectiveness while applying corporate governance regulations. In addition to that, the 
Securities and Commodities Authority (SCA) training center announces the launch of its specialized 
training and professional qualifications programs in Capital Markets and Investment and will also 
offer preparation courses for the American Academy of Financial Management exams such as  
“Accredited Financial Analyst” and “Chartered Wealth Manager” exams, and will start the first 
official preparation course for the Certified Financial Technician CFTe1, in addition to a selective 
bouquet of professional certificates and programs. SCA participated in the “stock market virtual 
screen” facility for training of university students has been inaugurated at the UAE University, The 
Securities and Commodities Authority (SCA) and Paris-Sorbonne University Abu Dhabi (PSUAD), 
have signed a memorandum of understanding for bilateral cooperation in the area of training of 
national cadres, research and preparing of university students and graduates for the job market 
in the area of financial services to help improve performance and growth of that sector. And 
held its 6th annual conference under the theme: “Global Standards – The Pathway to Deep and 
Liquid Markets. SCA also has organized a workshop via video-conferencing to augment its efforts 
to improve its electronic services, on the other hand, SCA issued a remind to all investors about the 
need to make informed decisions before dealing in securities of yet-to-be-listed public joint stock 
companies, which have completed registered procedures and have met listing requirements. SCA 
organized two workshops for professional license certification program, adding that the program 
was organized in collaboration with the Chartered Institute of Securities and Investment (CISI). The 
SCA held a forum aimed at educating investors about challenges and risks related to investing 
in newly established companies, where it was pointed out that although there are potential risk 
in financial markets in general, investing in newly established companies has additional risks.  The  
SCA Training Center organized a series of workshops and training sessions including “accredited 
wealth manager” that have been implemented in collaboration with the American Academy 
of Financial Management and the certificate program “ Certified Compliance Officer” which is 
officially approved by the World Assembly of compliance and the Securities and Commodities 
Authority, also organized the “CFA” program which was attended by 30 participants from banks, 
financial advisory, brokerage and wealth managers. 

In Tunisia, CMF participated in organizing a forum about Internal Oversight and Risk Management 
with the participation of the Tunisian Stock Exchange training institute and participated in a 
workshop organized by the EBRD in collaboration with the Tunisian Central Bank, on capital 
markets in Tunisia. Within this framework, there were 3 workshops about the Tunisian financial 
market infrastructure, the International outlooks, and Bonds’ market for corporate and projects. 
The CMF held a seminar regarding the role of the capital market in the national economy 
development, many topics were discussed, such as the  challenges and prospects of the 
regulations and legislations development, in addition to assessing the competitiveness of the 
capital market in Tunisia. 

In Algeria, The COSOB held a graduation ceremony for the first training class for the certificate: 
“Financial market professional”, and launched, in cooperation with the Institute for Training in 
Banking (IFB), the second training sessions for the Certificate.

The Saudi Capital Market Authority (CMA) held in cooperation with the Union of Arab Securities 
Authorities (UASA) Secretariat a training program on “Oversight Operations. The program 
aimed to provide participants with the mechanisms and oversight procedures applied in the 
Saudi Capital Market Authority particularly in the areas of investment funds regulation, market 
oversight, insider trading, e-surveillance, applicable procedures in the field of investigation and 
prosecution, irregularities in the market system, money laundering operations oversight, and 
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inspection of information systems for the financial markets. Also CMA organized an open day 
for media professionals in Riyadh as part of its keenness to introduce its legislative and regulatory 
role and to enhance cooperation with the media, in addition to that, the Saudi Capital Market 
Authority’s awareness programs have awarded the kingdom as the best country in financial 
awareness programs in the Middle East and North Africa (MENA), in the third annual conference 
for children and youth organized by the International Organization for Children and Youth (CYFI), 
which was held at the United Nations Headquarters in New York City.

In Syria, in cooperation with the Ministry of Justice, the Syrian Commission on Financial Markets 
and Securities held a workshop for trainee judges about “Integration between the supervisory 
and regulatory role of the Commission and the judicial power to stimulate investment”, speakers 
discussed the SCFMS functions, mechanisms and its supervisory role. They also discussed the 
Commission role and activities to achieve efficiency, encourage investment and ensure fairness 
and transparency. In addition to that, SCFMS and the University of Tishreen signed a memorandum 
of understanding to enhance cooperation between the two parties aiming to spread the 
investment in securities concepts, and introduce the importance of the SCFMS supervisory and 
oversight role and exchange technical and consulting expertise, studies, research, facilitate and 
support communication with specialists to take advantage of their expertise.

While in Iraq, The Iraqi Securities Commission (ISC) held a seminar a part of a series seminars to 
discuss the main themes on the instructions which issued by the Commission regarding the listed 
companies in the Stock Exchange.

In Oman, the Capital Market Authority held a workshop for its employees on Management of 
Strategic Project, and organized in collaboration with AMANI of a seminar on Islamic Sukuk under 
the title of “limited markets to global markets”, addressing many topics, the subject of the most 
importance was Sukuk and Islamic capital market from a global perspective and the future 
of Islamic services development in the Sultanate. The CMA of Oman represented by Human 
Resources Department organized a lecture on getting rid of stress ad work pressure “Paving the 
way for tranquility” focusing on ways used in the daily life to get rid of stress and work pressure 
for happier life through  certain methods which would help the employees to get rid of stress, 
in addition to organizing a workshop represented by the Stock Market on Small and Medium 
Enterprises and their role in economic development , with the participation of a number of 
academicians and interested persons. The CMA of Oman launched its pages on Social Media 
(Twitter, Facebook), and held in collaboration with AM Best & Milliman a workshop on Enterprise 
Risk Management (ERM) as part of its endeavors to enhance awareness of the employees of the 
insurance sector on the various issues, in addition to lecture titled “The Economy and Corporate 
Governance” for the employees of the Secretariat General of the Supreme Council for Planning 
(SCP). The Capital Market Authority of Oman represented by Oman Corporate Governance and 
Social Responsibility Centre (OCCSRC) is gearing up to organize “Social Responsibility Summit” in 
collaboration with Oman Chamber of Commerce and Industry  and “Informa” a firm specialized 
in organization of such conferences. CMA organized also a training program titled “Technical 
Analysis” in cooperation with the General Secretary of Union of Arab Securities Authorities. The 
program aims to introduce the working force in the securities field to the tools and elements, and 
methods of technical analysis and its relation to making investment decisions. Technical analysis 
is considered of the crucial principles that receive significant concern from the capital market 
institutions. And displayed publications on its role and jurisdiction  in regulating the capital and 
insurance markets in the Sultanate and the economic importance of the sectors during the open 
day in Al Bayan College.
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The Palestinian Capital Market Authority (PCMA) launched in cooperation with Coalition for 
Accountability and Integrity (AMAN) the campaign “your right as a shareholder”. Palestinian 
CMA seeks to increase financial awareness in Palestine as it’s the ideal tool to protect investors’ 
rights; the campaign aims to raise awareness among small shareholders in public shareholding, 
in addition to a seminar held on insurance in Palestine Technical University, in collaboration with 
the Palestinian Federation of Insurance Companies. The PCMA held in cooperation with the 
International Finance Corporation a conference under the title “Enabling small and medium-
sized enterprises to access to financing sources through leasing”.

The Qatar Financial Markets Authority (QFMA) launched its application on Android phone after 
the success of its application on Apple Store. The QFMA organized a workshop regarding “Rules of 
External Auditors and Financial Evaluators for Listed Entities and Entities Subject to the Authority’s 
Jurisdiction” , and organized a workshop regarding its electronic services that will be provided in 
the framework of the Electronic Government Strategy.

In Kuwait, the Capital Market Authority (CMA) launched the second phase of its first training 
program for fresh graduates in the Malaysian capital Kuala Lumpur to start a series of training 
programs and workshops about regulation, oversight and financial analysis. The CMA of Kuwait 
issued awareness Advertisements about dealing with insider information, provides guidance on 
ways to get information, and how to avoid benefiting from inside information and thus avoid 
violating the law and be subjected to sanctions, and organized a workshop on “Securities 
Activities”, in addition to issuing a range of publications, represented in three bulletins dealt with 
various issues of interest to investors and licensees. The CMA of Kuwait organized a meeting on 
awareness about the nature of its functions and activities at the students training center of the 
College of Administrative Sciences at University of Kuwait, and a range of publication represented 
in two bulletins dealt with various issues of interest to investors and licensees. This included an 
introduction of the measures and sanctions on countering money laundering and terrorism 
financing. The CMA organized a number of combined awareness workshops held on a weekly 
basis and each workshop covered a subject related to the CMA activities. This initiative is a part 
of a comprehensive awareness strategy which will be followed by other awareness initiatives. 
The covered subjects included “The Commission of complaints and grievances: disciplines and 
procedures”, “Capital Markets Authority issues”.

The Egyptian Financial Supervisory Authority (EFSA) participated in investor’s education and 
awareness initiative for school students, where the Egyptian Institute of Directors launched its 
annual CG conference in SMEs – entitled: “Corporate Governance of Small and Medium 
Enterprises (SMEs) as a way to get Finance and listing at Nile Exchange” with support of IFC, and 
in partnership with FEI, CIPE, EPEA, Nilex, and IMC. The “ManyCycle” company, specialized in 
promoting and marketing of the economic and financial sectors, and organized the first congress 
of investment funds in Egypt entitled “The role of investment funds in supporting the Egyptian 
economy”. EFSA finished three Intensive workshops in preparation for “(FACTA)”, the workshop 
was organized by the Financial Services Institute (FSI), and Egypt adopts the individual theory in 
signing tax compliance agreements. A Joint workshop between EFSA and Egyptian Competition 
Authority was held at the head quarter of the Egyptian Competition Authority under the title “The 
role of competition in the growth of non-banking financial services”.  The workshop aimed at 
introducing the Laws, responsibilities and scope of work of both Authorities in order to enhance 
coordination between the two Authorities.
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The Moroccan Capital Market Authority, Central Bank, along with the Ministry of National 
Education, the Ministry of Economy and Finance, and the Department of Insurance and Social 
Security, the Casablanca Stock Exchange, the Moroccan Professional Association of Banks and 
the Moroccan Federation of insurance and reinsurance, organized on March 2014, as members 
of the Moroccan Foundation of Financial Education, the third edition of the global money week 
for Children and Youth. The objective of this event is to familiarize young people with basic 
financial concepts. For this edition, the organizers intended to ensure a wider regional coverage 
by increasing the number of beneficiaries from 50,000 to 80,000. The event was organized in 
partnership with Child and Youth Finance International (CYFI).

V. International Cooperation:

The Arab Securities Authorities has worked on promoting the bilateral joint cooperation at both 
regional and international levels. The Jordan Securities Commission (JSC) and the International 
Finance Corporation have signed a MoU, to boost the bilateral cooperation in the area of 
strengthening the application of corporate governance in the listed companies by creating 
mechanisms to monitor and evaluate the commitment of these companies, and to provide 
credible information to investors and regulators. 

The Securities and Commodities Authority in UAE (SCA) and the Securities Industry Development 
Corporation (SIDC) of Malaysia have signed a memorandum of understanding (MoU) to boost 
joint cooperation between them by means of mutual benefit from orientation and training 
programs of one another, SCA also signs an MoU with the CMA of Kuwait, where the scope of this 
memorandum includes assistance in the detection and taking action against exploiting insider 
information, manipulation and other frauds in securities transactions, in addition to assistance 
with respect to companies, securities, futures contracts and investment activities.

In Tunisia, CMF participated in the Mediterranean partnership of securities regulators organized 
in Algeria, February 2014 about disclosure. In addition to that, the CMF took part in the 24th 
International Institute for Securities Market Development, taking place at the US SEC´s 
headquarters in Washington DC, the CMF also participated in the annual meeting of the French 
speaking financial regulators (IFREFI) held in Abidjan on June 3rd and 4th, 2014. On the sideline 
of the chairmen meeting, there was a seminar about investors’ guarantee funds and collective 
investment. 

In Algeria, the COSOB held the Fourth Mediterranean Annual Meeting of Securities Regulators 
and also participated in the Paris Europlace International Financial Forum in Paris, the Forum 
gathered more than 1000 international participants, among them corporate issuers, investors, 
bankers, asset managers as well as markets Authorities.

On the other hand, the Saudi Capital Market Authority (CMA) was elected as member of the 
Board of directors representing Africa and the Middle East Committee (AMERC). This came during 
the Africa and the Middle East Committee (AMERC) meeting in conjunction with the 39th annual 
conference which was held in Rio de Janeiro, Brazil.  

The Capital Market Authority of Oman (CMA) took part of the 20th GCC e-government and 
Services Conference held in the Dubai International Financial Centre.
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 The Palestinian Capital Markets Authority (PCMA) joins the International Organization of Securities 
Commissions (IOSCO) membership and signs the multilateral memorandum of understanding 
with the organization, where Palestine is member number 124 in IOSCO, and member number 
101 who signs the MMoU. 

The Qatar Financial Markets Authority (QFMA) signed a partnership agreement with ANNA 
(Association of National Numbering Agencies) that exercises issuing and marketing the 
international number of securities. QFMA was authorized for the task of numbering of all domestic 
securities issued in the state with unified ISIN (International Securities Identification Number) and 
the CFI (Classification of Financial Instruments code) to have one number for each security used 
in domestic and foreign trading. The QFMA and the Jordan Securities Commission (JSC) signed 
a memorandum of understanding on the sidelines of the consultative meeting organized by the 
UASA Secretariat for the UASA members’ delegations participating in the IOSCO meetings that 
was held in Rio de Janeiro, Brazil. QFMA signed a Memorandum of Understanding (MoU) with its 
counterpart Capital Markets Board of Turkey to ensure mutual assistance, coordination and the 
exchange of information to promote the investors protection and the integrity of the securities 
market and investment products through developing a corporation framework including the 
establishment of communication channels and promoting mutual understanding, and this MoU 
was made during QFMA’s participation in Standing Committee for Economic and Commercial 
Cooperation of the Organization of the Islamic Cooperation, COMCEC “3rd Capital Markets 
Regulators Forum” that was held in Turkey.

The Capital Market Authority (CMA) of Kuwait participated in the twenty-fifth meeting of the Board 
of Islamic Financial Services Board and the tenth Islamic Financial Stability Forum held in Malaysia, 
Kuala Lumpur. The CMA and the Ministry of Commerce and Industry signed a memorandum 
of understanding aiming to achieve harmony and integration in procedures between state 
departments and facilitate the procedural mechanisms, in addition to control effectively and to 
ensure transparency and discipline.

In Lebanon, the Capital Markets Authority (CMA) signed an MoU with the French AMF at 
the headquarters of the Authority in France. The Lebanese CMA also welcomed World Bank 
delegation within the framework of the technical assistance provided by the Bank to the CMA.

The Egyptian Financial Supervisory Authority (EFSA) signed an agreement of exchanging 
supervisory information with twenty-four European capital market authorities which open the 
door to mutual funds and non-European fund managers to operate in those markets and  benefit 
from the privileges granted to their European counterparts, accordingly  that they shall abide by 
the same applied standards upon entering the EU markets.  EFSA also signed a Memorandum 
of Understanding (MoU) with Dubai Financial Services Authority (DFSA) regarding exchanging of 
supervisory information. In the 39th annual meeting for the International Organization of Securities 
Commissions (IOSCO) which was held in Rio de Janeiro, Brazil, the Member states choose Cairo to 
hold the next annual meeting in April 2015 for the largest and most important IOSCO’s committees 
namely “promising emerging markets committee”. That is in the light of the presentation submitted 
by EFSA’s delegation along with other parties which competed to host these meetings. Within this 
framework, the 39th annual meeting for the International Organization of Securities Commissions 
(IOSCO) which was held in Rio de Janeiro, Brazil, the Member states elected members of the 
Board of Directors for a new period until September 2016. EFSA was chosen for the membership 
of the BOD for Africa and Middle East regional group which is represented by Egypt, Nigeria and 
Saudi Arabia. In addition, EFSA signed a Memorandum of Understanding with the Central Bank of 
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Bahrain to exchange regulatory information between the two parties. The International Finance 
Corporation (IFC) -the private sector lending arm of the World Bank Group- published the (Doing 
Business Report 2015). The International Finance Corporation (IFC) praises the reforms that took 
place in Egypt in protecting minority investors. The report gives great attention to listing and 
delisting rules in the Egyptian Stock Exchange which were issued by EFSA.

CDVM of Morocco has been actively involved in the work of many international regulatory 
organizations of which it chairs three to date, namely the Mediterranean Partnership of Securities 
Regulators (MPSR), the Institute of Francophone securities commissions (IFREFI) markets along 
with the Union of Arab Securities Authorities (UASA). The members of the CDVM participated 
in a number of conferences and seminars of the above organizations including the First Arab 
Capital markets Conference, the UASA Seminar on the role of capital markets in economic 
development that was organized jointly with the Central Bank of Mauritania last December, 
and a number of other seminars on securities markets regulation that were organized in London 
and Madrid. With regards to hosting regulatory meetings, CDVM hosted on May 2014, the UASA 
meeting in Marrakech during which members approved the amendment of the union’s articles 
of association and the internal by-laws. CDVM was also appointed president of the union for the 
period ending on February 2015. It also hosted one of IOSCO’s policy committee 3 meetings in 
Marrakech in April 2014. As part of its cooperation with the central African capital market authority 
(COSUMAF) CDVM offered training on site for COSUMAF staff that lasted a month, at its head 
offices in Freetown in Gabon. Also, CDVM presented the Moroccan experience with regard to 
securities dematerialization process and establishing a central depositary at the regional seminar 
organized by COSUMAF in Yaoundé. During 2014, CDVM continued its international cooperation 
efforts and worked closely with CMA Oman and QFMA to draft an MoU to be signed at a major 
event in 2015.

UASA members participated in the 39th Annual Conference of the IOSCO held in Rio de Janeiro on 
September, the public sessions focused on the themes of enforcement, corporate governance, 
long-term financing for economic growth, and investor protection and education as drivers of 
investor confidence. 

As well as enhancing the Securities Authorities’ performances, financial markets, and developing 
the I0SCO role in exchanging experiences knowledge among its members. 

The public conference comes at 
the conclusion of IOSCO’s private 
meetings in which members 
furthered their work to build robust 
and well-regulated global financial 
markets aimed at promoting 
sustainable long-term economic 
growth in all parts of the world. 

During the meeting the 10500 Board, 
comprising securities regulators 
from both developed and growth 
and emerging markets, furthered 
a number of key initiatives from the 
perspective of securities regulators 
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to help restore trust in securities markets through investor protection, address systemic risks and to 
allow markets to play their role in furthering economic growth. The main resolutions was finalizing 
the methodologies for identifying non-bank non-insurance systemically important financial 
institutions (NBNI SIFIs) in the market intermediary and asset management space, and continuing 
the work with the Basel Committee on Banking Supervision to support the development of 
sustainable securitization markets as an important source of funding for the real economy. In 
addition to strengthening the audit quality by investigating the important role of audit committees 
in improving audit quality, strengthening 10500’s cooperation with other strategic partners, like 
the International Forum of Independent Audit Regulators (IFIAR) and contributing to reforms 
considered necessary in order to further strengthen the public interest in the Audit-Related 
Standard Setting Governance. 

The IOSCO’s Board emphasized on take forward the work on credible deterrence through the 
development of effective enforcement regimes and giving markets their role as a source of 
financing for small and medium enterprises (SMEs) and for infrastructure. 
The Board also advanced a cross-sectorial initiative to address cyber risks in financial markets 
and agreed to further work aimed at improving the identification of emerging risks, and agreed 
to continue to work on a new enhanced I0SCO Multilateral Memorandum of Understanding 
on cooperation and the exchange of information (MMoU) that would gradually replace the 
current MMoU. The current MMoU, which was adopted in 2002, has been immensely successful 
in furthering the effectiveness of securities regulators in combating cross-border fraud and 
misconduct. The Board also discussed progress in developing its strategic direction to 2020 and 
how it can best prioritize its work program. 

At the level of Arab participation during the I0SCO meetings, multiple bilateral meetings and 
MMoUs were signed and membership joining in the organization as well as the signing of several 
agreements of mutual cooperation on the sidelines of the conference. The Palestinian Capital 
Market Authority (PCMA) has joined the member states of the International Organization 
of Securities Commissions (IOSCO) signatories to the IOSCO Multilateral Memorandum of 
Understanding (MMOU). The signing of the MMOU was attended by general manager of the 
PCMA and the Chairman and Secretary General of IOSCO. The signing ceremony was also 
attended by the heads and members of the Arab delegations participating in the IOSCO 39th 
annual conference. 

The Saudi Capital Market Authority (CMA) and the Egyptian Financial Supervisory Authority 
(EFSA) were elected as members of the Board of directors representing Africa and the Middle 
East Committee (AMERC). This came during the Africa and the Middle East Committee (AMERC) 
meeting in conjunction with the conference. In addition, the Egyptian Financial Supervisory 
Authority was selected to host the next annual meeting of the “GEMRC” in April 2015. 
On the sideline of the UASA meeting, The Jordan Securities Commission (JSC) and the Qatar 
Financial Markets Authority (QFMA) signed a memorandum of understanding. The memo dealt 
with ways to develop cooperation and coordination between the two parties in various fields of 
common interest.
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The Union of Arab Securities Authorities (UASA) have sought to support cooperation between 
Arab Securities Authorities in various fields in order to promote development and economic 
integration and improve organizational and legal status of Arab financial markets, and access 
to the highest levels in the areas of market oversight and upgrade to an international level of 
efficiency, transparency and fairness. 

The following is a summary of the most important activities of the Union in 2014:

I. Training Programs and Seminars

a) The Bilateral Exchange Program on “Saudi CMA Market Oversight Operations”:

Saudi CMA held in cooperation with the Union of Arab Securities Authorities (UASA) a training 
program on “Saudi CMA Market Oversight 
Operations”. The participations were a 
number of representatives from the Union 
member’s countries of Arab securities 
authorities, and a number of employees of 
financial services companies. The program 
focused on many themes in which a 
group of experts and specialists spoke. The 
program aimed to provide participants 
with the mechanisms and oversight 
procedures applied in the Saudi Capital 
Market Authority particularly in the areas 
of investment funds regulation, market 
oversight, insider trading, e-surveillance, applicable procedures in the field of investigation and 
prosecution, irregularities in the market system, money laundering operations oversight, and 
inspection of information systems for the financial markets.

b) Training course on technical analysis in Muscat: 

The Capital Market Authority of Oman in coordination with the Union of Arab Securities Authority 
held a training course on technical analysis taking a step forward towards promoting awareness 
on the importance of technical analysis of financial markets on the 19th and 20th of October 

2014. It is worth mentioning 
that this program was 
implemented under the 
supervision of the member 
of the Board of Directors 
and Vice President of the 
International Federation of 
Technical Analysts (IFTA) in 
the Middle East and Africa 
in Muscat.

UASA’s Activities
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c) Seminar on the role of financial markets in developing the national economy 
of Mauritania:

The seminar on the role of financial markets in developing the national economy of Mauritania 
was concluded on 09.10.2014 in Nouakchott. The aim of this seminar that was organized by the 
Union of Arab Securities Authorities (UASA) in cooperation with the Central Bank of Mauritania 
(CMB) is to give participants the opportunity to present their experiences and exchange views 
on various topics related to financial markets in order to benefit from the various experiences of 
Arab countries in this field.

The seminar included sessions on Mauritanian economy and the role of the financial sector in 
developing it and the role of financial markets in financing the development and the review of 
Arab experiences in the development of financial markets and the role of Arab stock exchanges 
in mobilizing national savings and investment opportunities in addition to establishing a regulated 
securities market in Mauritania. Within this framework, national and international experts 
presented a number of presentations about the economic features of Mauritanian and the role 
of the banking system in supporting of development projects and efforts towards establishing 
a regulated securities market in Mauritania and the role of Arab Securities Authorities in the 
providing efficiency, fairness and transparency in financial markets.

The seminar was attended by Minister 
of Economic Affairs and Development 
and the Governor of the Central 
Bank of Mauritania and Chairman 
of the National Association of Banks 
and Chairman of the Federation of 
Employers of Mauritanians and a 
number of financial officials and about 
150 participants from the financial 
and banking sector of Mauritania. 
The CBM’s Governor assured that 
Mauritania is preparing to launch 
the first securities market  that complies with appropriate international standards. The UASA’s 
Secretary-General pointed out the importance of financial markets in achieving sustainable 
development and its importance in mobilizing savings and directing them towards investment. 

A number of experts and specialists 
from Arab Securities Authorities has 
participated in the seminar including 
the Tunisian Capital Market Authority, 
and the Egyptian of Financial 
Supervision Authority, and CDVM, and 
Tunis Stock Exchange and the Stock 
Exchange Algeria. The Arab Monetary 
Fund also participated in the seminar 
along with a number of experts and 
advisers from Euronext.
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II. UASA’s Participation in Conferences, Seminars, International and Local 
Activities

a) Euromoney GCC Financial Forum:
The UASA’s General Secretariat participated in the “Euromoney GCC Financial Forum” held 
in Manama March 4th and 5th, 2014. The forum discussed the role of financial services in the 
regional development. The secretary General participated in the second panel on regional 
progress for financial services post crisis, especially the regulatory and capital market structure 
and its priorities of the region.

b) Workshop on: Project Bonds in the Middle East and North Africa (MENA):
The UASA’s General Secretariat participated in the workshop about «Project Bonds» in the Middle 
East and North Africa «MENA» organized by «LATHAM & WATKINS» and the Dubai International 
Financial Centre “DIFC” on 04.02.2014 in Dubai, with the participation of a number of experts and 
specialists. The workshop discussed the definition of project bonds and the opportunities offered 
to investors, as well as the possibility of using project bonds to fund projects in the Middle East and 
North Africa.

c) Market Maker Conference 2014:
The UASA’s General Secretariat participated in the “Market Maker Conference 2014” organized 
by Abu Dhabi Securities Exchange “ADX” on February 16th, 2014, with the participation of many 
experts and the presence of more than 300 participants. The conference discussed the main 
achievements of “ADX” in addition to awareness, highlighted tools and legislation requires for 
market development and presented the practices to improve the market level in corporate 
governance, information technology and markets regulations, also emphasized the role of the 
market maker in strengthening liquidity in markets focusing on the technical and legal requirements 
for the functioning of market makers, as well as capital and risk management.

d) The 8th Gulf Cooperation Council Regulators Summit in Dubai:
The General Secretariat of the UASA has participated in the 8th GCC regulators’ summit 
inaugurated by Thomson Reuters and Dubai International Financial Centre on 17th Feb 2014. The 
summit discussed the regulators’ role and impact on the professionals and markets performance, 
money laundering, risk management, terrorism finance, data security, global sanctions 
enforcement, in addition to the development of regulations in the field of Islamic Finance, 
especially in terms of Shariah standardization and compliance, and stressed the importance of 
expanding cooperation and communication, not only among authorities within countries, but 
also between countries.

e) The 9th World Exchange Congress in Doha – Qatar:
The UASA’s General Secretariat participated in the ninth annual meeting of the World Exchange 
Congress held in Doha on March 24-26, 2014. During the UASA’s Secretary General speech, he 
presented the regulatory framework in the Arab capital markets and the challenges they are 
facing, in addition to providing a glance about the Union, its achievements and objectives.
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f) WEBINAR: The Role of Institutional Investors in MENA Capital Markets:
The UASA’s General Secretariat participated in the webinar held by The Organization for 
Economic Co-operation and Development (OECD) and Institutional Shareholder Services (ISS). 
This webinar discussion was with leading regional financial markets and corporate governance 
experts who debated the role of institutional investor engagement as a driver for capital markets 
development and better corporate governance in the MENA region.

g)  “Invest in Iraq Stock Exchange Conference”:
The UASA’s General Secretariat participated in the “Invest in Iraq Stock Exchange Conference” 
held in Dubai 14th and 15th May 2014. The Secretary General of the UASA chaired a panel on 
enhancing cooperation among Arab and International Stock Exchanges. The panel discussed 
the mechanisms of linking the clearing, settlement and custody systems, and enhancing the 
level of partnership and integration, in addition to discussing the prospects and opportunities 
of mutual listing and trading. The Secretary General stressed on the important role of the UASA 
regarding cooperation and coordination between the Arab securities Authorities on legislation 
issues and strengthening oversight of Arab Securities Markets.

The Secretary General also participated in a panel on the regulatory and supervisory framework 
of the Securities Authorities, regulations governing the capital market activities, and cooperation 
plans with Arab and International regulatory bodies. An overview of the most important 
achievements of the UASA in 2013 in addition to the work plan for 2014 was also presented.

h) The AFE Annual Conference:
The UASA represented by the Secretary-General, has participated in the Arab Federation of 
Exchanges Annual Conference which was held in Dubai on 4-5/6/2014.

i) Arab Economic Forum:
The UASA’s General Secretariat participated in the 22nd Arab Economic Forum which was held 
in Beirut on 19-20/6/2014, where the UASA’s Secretary-General has participated in the discussion 
panel on the role of Arab capital markets in financing development.

j) Participating in IOSCO’s 39th Annual Conference:
The Union of Arab Securities Authorities (UASA) Secretariat has participated in the International 
Organization of Securities Commissions (IOSCO) 39th Annual Conference. The UASA has 
participated for the first time as an Associate Member in the Africa and Middle East Committee 
meetings (AMERC), where the Secretary General of the UASA briefed the committee on the 
role of the Union in enhancing cooperation between their members, as well as he highlighted 
the most important activities along with the most important future work plan. The UASA also 
has participated in the Growth and Emerging Markets Committee (GEMRC) and the President 
Committee meetings. 

k) The 38th meeting of the Arab Central Banks Governors Council:
The UASA’s General Secretariat participated in the 38th meeting of the Arab Central Banks 
Governors Council held in Algeria. The UASA attended this meeting as an observer member.
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l) The Tenth High Level Meeting for Middle East and North Africa region on global banking 
standards and regulatory supervisory priorities:
The UASA’s General Secretariat participated in the Tenth High Level Meeting for Middle East 
and North Africa region on global banking standards and regulatory supervisory priorities jointly 
organized by the Arab Monetary Fund and Basel Committee on banking supervision, the financial 
stability institution and the international institute of  finance (I.I.F), the event took place in Abu 
Dhabi, UAE.

m) COMCEC 3rd Capital Markets Regulators Forum:
The UASA’s General Secretariat participated in the COMCEC 3rd Capital Markets Regulators 
Forum that was held in Istanbul in November 2014. 

III. The eighth annual meeting of the Union of Arab Securities Authorities

The Union of Arab Securities Authorities (UASA) board held its eighth annual meeting in Marrakech, 
Morocco on the 8th of May 2014. The board discussed the annual report of the Union for the year 
2013, the work plan for 2014, in addition to a range of issues of concern to the Arab Securities 
Authorities, especially with regard to strengthening the cooperation and coordination among 
them. The meeting also considered the financial statements of the UASA and the appointment 
of auditor of the UASA’s accounts for 2014. It’s worth mentioning that the UASA’s 7th annual 
meeting was held in Kuwait on the 3rd of February 2013.

IV. UASA’s Consultation Meeting

The UASA Secretariat has organized a meeting for the UASA members’ delegations participants 
of the IOSCO meetings, in cooperation with the UAE Securities and Commodities Authority, which 
hosted the meeting. The meeting discussed aspects of joint cooperation and coordination in 
various matters of interest to the UASA members, especially with regards to the relation with 
10SCO. The UASA Secretary-General reviewed during the meeting the latest achievements on 
the work assigned to the Secretariat in accordance to the work plan. 

V. The 1st Arab Capital Markets Conference

The Union of Arab Securities 
Authorities (UASA) concluded his First 
Arab Capital Markets Conference 
held in Dubai on November 25th 
and 26th, 2014 under the patronage 
of the UAE Minister of Economy, H.E 
Sultan bin Saeed Al Mansouri who 
delivered the keynote speech of the 
Conference noting that should be 
more cooperation among the Arab 
capital markets and he named three 
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key areas in which this ought to happen: 
IPO requirements, transparency and 
disclosure, suggesting that they should, 
in fact, be standardized, so that any 
Arab investor may invest anywhere 
in the region on a level playing field. 
H.E emphasized also on enabling 
new mechanisms to facilitate the 
information flow between regulators. 
Al Mansouri said that the conference 
represents an opportunity to assess the 
challenges facing the Arab securities 
industry and to explore the future 

prospects. As well as evaluating the Union of Arab Securities Authorities achievements and having an 
idea about its expected role and plans in next stages to improve its performance and initiatives. H.E 
pointed out the need to achieve maximum cooperation in order to overcome the challenges and 
difficulties facing the Arab Capital Markets. Al Mansouri stressed on achieving the desired objectives to 
improve the Arab financial markets and institutions, regulatory, legislative and regulatory frameworks 
performance, in addition to maintaining their balance and stability, thereby contributing in increasing 
attractiveness for investments and particularly inter-Arab investments.

After delivering the opening speech, H.E. the Minister of Economy and Board Chairman of the Security 
and Commodities Authority (SCA) announced the opening of trading on the UAE Second Market. 
Flanked by the SCA Chief Executive Officer, the Board Chairman of Dubai Financial Market (DFM), the 
Assistant CEO of Abu Dhabi Stock Exchange (ADX) and officials of the private joint stock companies 
listed on the market, H.E. the Minister signaled for the beginning of trading in stocks of private joint stock 
companies listed on the Second Market after delivering the opening address of the First Arab Capital 
Markets Conference. Also in attendance were the Chairman of Union of Arab Securities Authorities 
(UASA), UASA Secretary General and representatives of 15 Arab securities market regulators. 

The Union of Arab Securities Authorities Chairman, pointed out that the financial crisis occurred (6) 
years ago has revealed the importance of intensifying regulatory efforts in order to restore confidence 
in financial markets and to provide a fair, efficient and transparent financial markets, in addition to 
Capacity Building to protect investors and confront challenges facing the Arab Capital Markets by 

conducting oversight reforms and 
strengthening the financial markets 
role in financing SMEs. So the Arab 
Capital Markets can contribute 
in the promotion of a sustainable 
economic growth and face the 
short and medium-term liquidity risks 
as well as Systematic Risks. He also 
stressed on developing appropriate 
frameworks and mechanisms to 
strengthen the regulatory capacity 
of the Arab Securities Authorities to 
ensure the Arab financial markets 
stability, which is influenced by 
the legislative, institutional and 
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organizational factors, by working on 
developing appropriate legislations 
and mechanisms for the transparency, 
disclosure, governance, education 
and awareness. In addition to 
developing the necessary institutional 
frameworks to ensure the commitment 
of all parties to the disclosure and 
transparency rules which will help 
investors in making investment 
decisions, contribute in the financial 
literacy and provide fair, efficient and 
transparent financial markets.

The UASA Secretary General assured that the Securities Authorities role is not limited to the capital 
markets oversight in the conventional sense, but it goes beyond that, as oversight bodies have play a 
pivotal role in organization, development and self-capabilities fields. This role requires efforts from all 
actors in the capital markets such as financial markets, clearing and settlement companies, brokers, 
listed companies and all other relevant institutions to provide maximum protection to investors. He also 
pointed out the most important projects and studies conducted by the Union such as the amendment 
of the UASA Memorandum of association allowing the admission of financial markets, depository 
centers and all other related financial institutions as members in the UASA in order to facilitate the 
communication and cooperation among different parties to achieve the desired objectives, knowing 
that financial institutions cannot work individually and without communication, cooperation and 
coordination mechanisms. 

Following the welcome speeches, the conference started by a set sessions in order to introduce the 
major challenges faced by the Arab Capital Markets. The first panel session was addressed to the Arab 
Capital Markets Outlook and Challenges, the optimal level of required legislations to enhance capital 
markets and investors protection, and means of exploring cooperation and coordination toward 
Financial reforms. As well as ways of strengthening the liquidity of financial markets and stimulating the 
local institutional investment. 

The first day of the conference included also a keynote speech of the Arab Monetary Fund Director 
General and Chairman who stated that central banks and Arab monetary Bodies are considering 
the possibility of establishing a regional system for clearing and settlement of inter-Arab payments, 
which would help in linking Arab financial markets. He stressed on the importance of cooperation and 
financial integration among Arab countries, which he considered a vital requirement to upgrade the 
Arab financial markets and to add more depth and liquidity to it. He also cautioned that the integration 
between the Arab capital markets is very low compared to financial markets in other regions, despite 
the availability of many factors and requirements that help to achieve further integration while the 
needs of inter-Arab investments flow are Increasing. 
The first debate panel featured the theme of capital markets in the Middle East and North Africa 
“MENA” competitiveness with global financial centers by presenting the opportunities and challenges, 
and the role of the cross listing and privatized exchanges in supporting competitive edge of Arab 
financial markets. During the second panel session, the promotion of transparency in Arab capital 
markets was discussed by evaluating the principles of governance application and analyzing Arab 
experiences, programs and future plans aiming to the complete application of the governance and 
strengthening the Board of Directors and independent members roles to gain investors’ confidence 
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and support stability, as well as discussing 
the possibility of implementing the MiFID2 
in the MENA markets. The third panel 
session raised the role of capital markets 
intermediaries, Arab stock exchanges, CCPs 
and the AFE in supporting cooperation and 
integration among Arab Capital Markets. As 
well as introducing the GCC capital markets 
integration experience and technology’s  
role in Euronext/OMX integration. The 
fourth session focused on Islamic financing 
by presenting the legislative framework and the supervisory role of regulatory authorities and stock 
exchanges in this subject and its importance. In addition to analyzing obstacles preventing the Islamic 
financing development and evaluating Arab experiences in Islamic finance instruments, as well as 
international experiences with regards to Sukuk and other Islamic financing.

In the second day of the conference, The fifth panel session discussed the effectiveness of education 
and awareness programs of the Arab oversight Authorities, Investor Education and public awareness 
programs in the region  in addition to the regulators role in Financial Inclusion and plans of investors 
protection in  newly classified emerging markets and open markets. 

The IOSCO Secretary General David Wright participated in the Conference by delivering a keynote 
speech, in which he stressed on the role of IOSCO as a leading international policy forum for securities 
regulators and global standard setters for securities regulations. IOSCO membership includes more 
than 95% of the world securities markets in more than 115 jurisdictions.

The second debate session featured the theme “Innovation in Capital Markets” by evaluating the 
non-traditional funding sources, free zones financial markets and commodity markets (Gold / Oil&Gas) 
experiences, small and medium enterprises (SMEs) market and the opportunities in specialty products for 
the Middle East. The sixth panel session focused on the different aspects of Surveillance and challenges 
facing Enforcement by analyzing the Electronic trading surveillance, the financial infrastructure and the 
application of IOSCO principles (PFMI), in addition to the Cyber security landscape and the emerging 
threats. The last panel session raised the subjects of Collective Investment Schemes (CIS) and fixed 
income instruments. As well as discussing the practical challenges of ETFs, and the challenges facing 
the development of CIS and fixed income instruments in Arab Capital Markets in MENA Region.

The conference presented a perfect opportunity for capital markets officials to coordinate and 
cooperate with a view to achieve fairness, efficiency, transparency and protect MENA capital 
markets investors. The event brought together, Arab capital markets regulators alongside thought 
leaders and expert practitioners from the Middle East and international capital markets. Distinguished 
regional and international speakers participated in the conference’s sessions representing a number 
of effective international institutions acting in capital markets, including the International Organization 
of Securities Commissions “IOSCO”, the Organization for Economic Cooperation and Development 
“OECD”, the Arab Monetary Fund, the Arab Federation of Exchanges, the Chartered Institute for 
Securities & Investment “CISI”, the Chartered Financial Analyst Institute “CFA”, and the Gulf Bond and 
Sukuk Association “GBSA” in addition to a significant number of Securities Authorities and Exchanges. 
Such large crowd of distinguished speakers from various sectors and institutions added a significant 
value to the conference. Thus many recommendations related to financial Markets.
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The most important results and recommendations of the participants regarding the legislations 
compatibility and Arab Markets integration, were to work on harmonizing laws and regulations in 
Arab Countries same as the Gulf Cooperation Council (GCC) initiatives in this subject, to develop the 
infrastructure and link Gulf and Arab markets in order attract foreign investment.

Participants also emphasized on investment, pension and insurance funds to increase the market depth, 
liquidity, and help in issuing new products through the market oversight, institutional development and 
improvement of the legislative framework and infrastructure of clearing, settlement, law enforcement 
and application governance rules.

Speakers stressed on the importance of encouraging financing and investment by protecting investors 
through the development of their abilities to reach the different financial services in the market, and 
that is through supporting the understanding of complex products by organizing awareness and 
education campaigns. In addition to achieving the financial inclusion and encourage investment 
through funds or institutional investors.

On the other hand, participants stressed on the importance of small and medium enterprises “SME” 
and the market dedicated to this type of project, and the need to educate investors, in addition to 
the need to find ways and channels of alternative financing and particularly for small businesses. 

Islamic finance was one of the most important subjects that were discussed during the conference, 
where participants emphasized on the importance of the infrastructure in providing the necessary 
Islamic finance to attract savings, in addition to finding innovative tools, where is the Murabaha and 
instruments currently the most important Islamic financial.

The Union of Arab Securities Authorities and the Arab Monetary Fund signed of a memorandum of 
understanding to set a framework for joint cooperation between the two institutions in the Arab region. 
The MoU aims to coordinate efforts to deepen joint cooperation in supporting the development and 
prosperity of the Arab financial markets, and strengthening its role in the provision of long-term funding 
in order to promote economic development in the Arab countries. This MoU will enhance also the 
exchange of experiences and expertise opportunities, promote the Arab financial markets integration 
and investments interfaces, and deploy of investment awareness in all Arab countries.

Another MoU between the Egyptian Financial Supervisory Authority and the Capital Markets Authority 
of Lebanon, took place. This MoU aims to enhance cooperation between the two bodies in order 

to promote and develop the 
efficiency of brokers, dealers, 
and consultancy providers. 
In addition to enhancing 
investor protection and the 
integrity of the market control 
by exchanging information. 
The two bodies also agreed 
on technical cooperation 
and assistance in order to 
develop the control systems 
used in the Egyptian and 
Lebanese non-banking 
financial market.
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VI. Studies, Reports and Surveys

The Secretariat of the Union conducted in cooperation with the UASA’s members a number of reports, 
studies, and surveys that can be summarized as follows:

1) Study on Transparency Level in Arab Capital Markets

Enhancing transparency principles in the financial markets is an important priority to securities 
commissions and legislative and regulatory authorities at the local and international levels. The 
commitment to transparency standards is considered as important factor that lead to improve the 
performance and efficiency of the financial market and strengthen investor confidence. Enhancing 
transparency supports confidence and stability in the market and contributes in investors protection. 
This study  pointed out the status of transparency of the Arab capital markets in various fields especially 
in the field of corporate governance, disclosure and insider trading.

The study showed that the Arab Securities Regulators assigns great importance and efforts in 
strengthening the legislative framework that governs the level of transparency, where it was found that 
most of the capital markets have developed laws and regulations related to basic transparency issues. 
Most of the Arab authorities rely on application of the principles of corporate governance depending 
on general legislations applied in the capital markets, these legislations cover for corporate social 
responsibility aspects, where these legislations are applied on various economic sectors in some Arab 
countries, while others depend on provisions of various laws. Comply or disclose is considered one of 
the most important methods used for corporate governance application, Arab Securities Authorities 
are considered primarily responsible for implementing corporate governance. The study also showed 
a direct link between governance and auditors reports in some Arab countries, where the authority 
obliges to attach a report on the compliance level with the provisions of corporate governance in the 
audited financial statements.

As for disclosure, the study shows the importance of complying with disclosure principles of transparency 
in Arab regulatory authorities which is considered the most important provision that enable companies 
to measure the commitment level to transparency principles and disclosing the real situation of the 
companies. For corporate compliance or non-compliance to disclosures of corporate governance 
principles, it has been shown that most of the Arab authorities measure the extent of compliance to 
these principles by companies’ evaluation using specific and well-known standards or using specific 
measures internally, where companies are free to disclose the auditors’ reports or submit a separate 
disclosure to the authority or stock exchange. Disclosure is done on annual basis separately or with 
the auditors’ reports, it can also be semi-annually or quarterly, to enable regulators to disclose the 
extent of compliance or non-compliance of the companies to corporate governance principles 
through authority’s website or media sites and newspapers. The availability of electronic infrastructure 
of transparency in the Arab capital markets and the extent to keep up with the international level 
was found limited. A number of regulatory authorities use local or international electronic systems, 
while among a large number of Arab Securities Authorities electronic systems are not available in this 
area. As for the enforcement actions and penalties, the study shows the pursuit of securities authorities 
to oblige companies and related parties in applying principles of transparency, enforcement, and 
providing awareness and education programs in addition to the application of strict sanctions on 
offending parties to these laws.
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2) Report on Financial Markets Infrastructure

The UASA’s General Secretariat prepared a report on Financial Infrastructure (PFMI) that shed 
light on principles issued by the International Organization of Securities Commissions (IOSCO) and 
the International Committee to organize the payment and settlement (CPSS), and so following the 
recommendations of the G20 and the Financial Stability Board (FSB). These principles stressed on 
the need to strengthen the safety and status of the financial markets and build a comprehensive 
framework that would allow the effective management of risk, and provide a rational governance to 
strengthen supervision of the financial infrastructure markets systems, so that they can meet those risks 
and different conditions according to specific methodology developed for this purpose, with making 
sure that the application of these principles to the entire infrastructure of the financial sector systems 
requires cooperation among the various regulatory authorities on the financial sector.

The preparation of this report came due to the content of these principles of great importance to 
organize payment and settlement operations, and in order to keep well-informed of international 
developments in payment, clearing and settlement systems, and in line with the new ones, especially 
since these systems enhance the safety and effectiveness of the financial sector and economic 
activity in general. The risk reduction that can accompany these processes is of great priority for 
regulators, both central banks or capital markets bodies, and are at the core functions of those 
agencies, especially those related to the achievement of financial stability.

3) Guide on Related Party Transactions on the MENA Region

During 2014, a guide on Related Party Transactions in the MENA Region was issued in light of the joint 
coordination of UASA and the Organization for Economic Cooperation and Development OECD. The 
guide was based on the study prepared by the Union’s Secretariat about related parties transactions 
(RPTs) in collaboration with members of the Union, which was based on a survey that has been done 
in this regard.

VII. UASA’s new website

The UASA’s General Secretariat completed its website renovation stages introducing new amendments, 
where the site included basic information related to Union’s work and information concerning the 
Union members and their legislation, procedures implemented, market oversight, awareness and 
investor protections programs. The site includes information on major events and important news 
concerning the Union members, as well as news related to regional and international developments 
and provides a continuous update of this information with the ability to post warnings for investors 
protection. The site provides a custom window for the use of members to facilitate communication 
between members. This renovation comes in implementation of the UASA’s work plan approved by 
the Union’s board during its eighth meeting that was held in Marrakech last year.
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Table no. (3)

First (15) countries used the UASA’s website during 2014 compared with 2013

On the other hand, the UASA’s website continued in attracting more individuals in the services provided 
to various dealers and stakeholders, as well as those interested in news of UASA members. This year, 
observed a significant increase in the number of countries using the website, where the number of 
countries that used the site in 2013 was (71) reached (106) in 2014. The number of site users increased 
from (1267) visitors in 2013 to about (2384) visitors in 2014, an increase in the number of visitors by 88%.

2013 2014
Country Ranking Country Ranking

UAE 1 UAE 1
England 2 Lebanon 2

Saudi Arabia 3 England 3
Morocco 4 Saudi Arabia 4

Oman 5 Morocco 5
India 6 Brazil 6

Algeria 7 USA 7
Lebanon 8 Algeria 8
Kuwait 9 Kuwait 9
Egypt 10 Egypt 10

France 11 Qatar 11
Qatar 12 France 12
Turkey 13 Jordan 13

USA 14 Tunisia 14
Bahrain 15 India 15

Graph no. (7)Graph no. (6)
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VIII. Expanding the Union membership Base

In the context of its pursuit to expand the base of its membership, the Union continued through 
2014 its efforts in order to complete the joining of more Arab countries to the membership of the 
Union to strengthen the cooperation between Arab countries for the benefit of the Arab capital 
markets and economies and to meet the basic objectives of the Union in this area.

Within this framework, the UASA board approved during 2014 the membership of the Beirut Stock 
Exchange and the Kuwait Clearing Company as associate members, and the Tunisian Financial 
Market Authority as an active member in the Union. The Arab Monetary Fund also joined the 
UASA as an observer member.

IX. Press and Publications

The UASA Secretariat continued issuing the quarterly newsletter “Union News” in implementation 
of the work plan approved by the UASA Board on its seventh meeting, which was held in Kuwait. 
The newsletter covers the latest developments and events and news related to the Arab and the 
international capital markets from various aspects, especially with regards to the new regulations 
and significant events and new releases and actions taken by the securities with respect to 
oversight and disclosure, enforcement, awareness and education of investors and other aspects 
related to capital markets . The bulletin covers as well the UASA Secretariat news, programs and 
projects being implemented in various fields.

During 2014, the UASA issued 4 editions of the quarterly newsletter. The newsletter was distributed 
to the Union’s members, the Arab Stock Exchanges and different Arab, regional and international 
institutions and bodies.

Starting from July 2013 the General Secretary launched a monthly bulletin which summarizes the 
most important news and events related to the Union members, in addition to the most important 
news and events of relevant international capital markets institutions. The monthly news contains 
links to the news and events in order to facilitate the access to the Union’s members and all other 
interested parties. Also the General Secretariat printed the Memorandum of association and the 
Internal By-laws of the UASA as a reference for the Union’s members and interested parties.
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INDEPENDENT AUDITORS’ REPORT TO BOARD MEMBERS OF:
Union of Arab Securities Authorities 

We have audited the accompanying financial statements of Union of Arab Securities Authorities 
(the “Union”), which comprise the statement of financial position as at 31 December 2014, the 
statement of financial performance, changes in general reserve account and cash flows for the 
year then ended, and notes, comprising a summary of significant accounting policies and other 
explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with International Financial Reporting Standards, and for such internal control as 
management detemines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable aussurance about wheter the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgement, including the assesment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assesments, we consider internal 
control relevant to the entity’s preparation and fair presentation of the financial statements in 
order to deseign audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonabless 
of accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position 
of the Union as at 31 December 2014 and its financial performance and its cash flows for the year 
then ended in accordance with International Financial Reporting Standards.

Other matter

The financial statements of the Union as at and for the year ended 31 December 2013 were 
audited by another auditor who expressed an unmodified opinion on those statements on 23 
January 2014.

Munther Dajani
Reg No. 268
Abu Dhabi, United Arab Emirates
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Statement of Financial Performance for the year ended 31 December

2014 (AED) 2013 (AED)
Income
Membership fees 644,000 607,200
Contributions from hosting country 597,540 534,060
Interest Income 16,760 25,288
Other Income 73,600 -

Total income 1,331,900 1,166,548

Expenses
Wages, salaries and employee benefits (1,310,584) 1,177,600
General and administrative expenses (852,086) 685,024

Total expenses (2,162,670) (1,862,624)
Deficit for the year (830,770) (696,076)

Statement of Financial Position as at 31 December

2014 (AED) 2013 (AED)
Assets

Non-current assets
Property and equipment 11,197 16,794

Current assets
Receivables 353,725 281,688
Cash and bank balances 3,039,155 3,718,880
Total current assets 3,392,880 4,000,568
Total Assets 3,404,077 4,017,362
Liabilities

Non-current liabilities
Provision for staff terminal benefits 138,125 68,828
Current liabilities

Other payables and accruals 245,952 97,764
Total liabilities 384,077 166,592
Net assets 3,020,000 3,850,770
Attributed to general reserve 3,020,000 3,850,770

These financial statements were approved and authorized for issue by the Union of Arab Securities 
Authorities on January 19, 2014 and was signed on behalf of the Union by:

Mr. Jalil Tarif

General Secretary
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Statement of changes in general reserve account for the year ended 31 
December

2014 (AED) 2013 (AED)

Balance as at 1 January 3,850,770 4,546,846

Deficit for the year (830,770) (696,076)

Balance at 31 December 3,020,000 3,850,770

Statement of Cash Flows for the year ended 31 December

(AED) 2014 (AED) 2013

Cash flows from operating activities

Deficit for the year (830,770) (696,076)

Adjustments for:

Depreciation 5,597 14,930
Interest income (16,760) (25,288)
Provision for staff terminal benefits 69,297 63,921

(772,636) (642,513)

Working capital changes in:

Receivable balances (72,037) (71,413)
Other payables and accruals 148,188 4,482

Net cash flows used in operating activities (696,485) (709,444)

Cash flow from investing activities

Purchases of property and equipment - (2,910)
Interest income received 16,760 25,288

Net cash from investing activities 16,760 22,378

Net decrease in cash and cash equivalents (679,725) (687,066)

Cash and cash equivalents at 1 January 3,718,880 4,405,946

Cash and cash equivalents at 31 December 3,039,155 3,718,880

Note: The notes listed on the report of the auditor is an integral part of the financial statements.
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Jordan - Jordan Securities Commission
Arjan Area – Near the Ministry of Interior – Behind Regency Hotel

Telephone: (+962) 6 560 7171

Fax: (+962) 6 568 6830

Website: www.jsc.gov.jo

United Arab Emirates - Securities and Commodities Authority
Abu Dhabi - Hamdan Street - AL Gaith Tower -13th Floor

Telephone: (+971 2) 6277888

Fax: (+971 2) 6274600

Website: www.sca.gov.ae

Tunisia - Conseil du Marché Financier
P.O Box: 1003 – Tunisia

Telephone: +216 71 947 062

Fax: +216 71 947 252

Website: www.cmf.org.tn

Algeria - Cosob
17 campagne chkiken 16045 vald hydra

Telephone: +213 (0) 21 59 10 21

Fax: +213 (0) 21 59 10 13

Website: www.cosob.org

Saudi Arabia - Capital Market Authority
Al Faisaliah Tower, King Fahd Road

Telephone: (+966 1)2053000

Fax:

Website: www.cma.org.sa

Syria - Syrian Commission on Financial Markets and Securities
Floor 3, Old Prime Ministry Bldg., Sabeh Bahrat Square.

Telephone: +(963)11 3310487

Fax: +(963)11 3310722

Website: www.scfms.sy

Iraq - Iraqi Securities Commission
Baghdad, Almutanabi area, Mahala 603, st. 48, Res no. 2

Telephone: 5421750 / 7270007023

Fax:

Website: www.isc.gov.iq

Oman - Capital Markets Authority
3359, 112 Ruwi - Sultanate of Oman

Telephone: (+968 2)4823100

Fax: (+968 2)4817471

Website: www.cma.gov.om

Palestine - Palestine Capital Market Authority
4041 – El Bireh

Telephone: (+972 2)973563

Fax: (+972 2)973334

Website: www.pcma.ps

Qatar - Qatar Financial Markets Authority
Alkhaleej Al Arabi, Qatar Financial Center, Tower 2

Telephone: (+974 4)4289999

Fax: (+974 4)4441221

Website: www.qfma.org.qa

Kuwait - Capital Markets Authority
Ahmad Tower, East – Al Khaleej el Arabist.

Telephone: (+965 2)2903000

Fax: (+965 2)2410169

Website: www.kuwaitcma.org

Lebanon - Capital Markets Authority of Lebanon
Mid Beirut – Riyad Al Solh St. – building no. 87

Telephone: (+961 1) 750042

Fax:

Website: www.cma.gov.lb

Libya - Libyan Stock Market
Al Andalus Area - Tripoly

Telephone: 218 61 909 6934

Fax: 218 61 909 3067

Website: www.lsm.ly

Egypt - Egyptian Financial Supervisory Authority
Smart Village, Alexandria road Giza province

Telephone: (00202) 35345352 , (00202) 35345336

Fax: (00202) 35345333

Website: www.efsa.gov.eg

Morocco - Conseil Déontologique des Valeurs Mobilières
6 rue Jbel Moussa Agdal-Rabat - Maroc

Telephone: +212(05)37 68 89 00

Fax: 2120537688946

Website: www.cdvm.gov.ma

BEIRUT STOCK EXCHANGE - (Associate)
Azarieh street, P.O.BOX: 11-3552

Telephone: +961 1 993555

Fax: +961 1 993444

Website: www.bse.com.lb

Dubai Financial Services Authority - (Associate)
PO Box 75850, Dubai, UAE 

Telephone: +971 (04) 362 1500 

Fax: +971 (04) 362 0801

Website: www.dfsa.ae

Kuwait Clearing Company - (Associate)
Safat 13081 - Kuwait

Telephone: +9651841111

Fax: +9651841111

Website: www.maqasa.com

Arab Monetary Fund (Observer)
P.O. Box 2818 Abu Dhabi – UAE

Telephone: (+971) (2) 6171400

Fax: (+971) (2) 6326454

Website: www.amf.org.ae
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Union of Arab Securities Authorities
P.O Box: 117555, Dubai, UAE
Tel.: +971 4 290 0056
Fax: +971 4 290 0050
Email: info@uasa.ae
website: www.uasa.ae


